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1 Rich world, poor world

RICH WORLD, POOR WORLD

The big picture
This chapter is about development – the process of change for the better.
These are the big ideas behind the chapter:
◆ Development is about improving people’s lives.
◆ It goes on in every country, at every level. (It is going on around you !)
◆ Every country is at a different stage of development.
◆ There is a big gap in development between the richest and poorest

countries – so the world is a very unequal place.

Did yo
u
know ?

◆ Abou
t 30 00
0 child
die each
ren
day, b
ecause
of
poverty
.
◆ Most
die qu
sight, in ietly, out of
the wo
rld’s
poorest
villages
.

◆ Helping the poorer countries to develop is one of the big challenges

facing our world.

Your goals for this chapter
By the end of this chapter you should be able to answer these questions:
◆ About how big is the world’s population, and how is it changing ?
◆ Which are the most crowded, and the most empty, parts of the world ?
◆ Why is the population distributed like this ? (At least two reasons.)

◆ The w

Did yo
u
know ?

orld’s p
opulati
is expec
on
ted to re
ach 8
billion
by the
y
ear 202
◆ It wa
5.
s 6 billi
on in
2000.

◆ Development has many different aspects. Having enough money to live

on is one. Which others can I list ? (At least four.)
◆ What are development indicators, and what six examples can I give ?
◆ Which areas of the world are wealthiest ? Which poorest ?
◆ What do these terms mean, and which countries can I give as

examples ? (At least two different countries for each !)
LEDC

MEDC

NIC

Third World

rich north

poor south

◆ Poorer countries share many characteristics. So do richer countries.

Did yo
u
know ?

◆ Almo
st half
the peo
on this
ple
planet
live on
than $2
less
a day (f
o
r all
their nee
ds).

What examples can I give? (At least five for each group.)
◆ What reasons can I give, to explain the differences in development

around the world? (At least five, with an example for each.)
◆ What are the Millennium Development Goals ? And where could the

money come from, to meet them ?

And then …
When you finish this chapter you can come back to this page and see if
you have met your goals !

◆

Did
you kn
ow

?

Almost
1 billio
n
people,
aged 1
5 and
over, ca
n’t read
or
write.

Your chapter starter
This photo shows Jintana and her younger brother. She’s cooking
dinner.

Is there any

What five things do you notice about her kitchen ?
In what ways is it like your kitchen ? In what ways is it different ?
Do you think most kitchens around the world are like yours, or like
Jintana’s ?

4
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RICH WORLD, POOR WORLD

1.1 People everywhere
Your turn
Here you’ll see how the world’s population is distributed – and explore some reasons.

The world map on pages 128–129 will help with these.

Here we go !

Haven’t I
seen
you before

Over
here!

2000 years ago

HELP!

200 years ago

Today

We humans are a very successful species. Our numbers are rising fast.
The world population is growing by about 8780 people an hour.
Try to imagine that number of new babies, every hour!

So where on Earth are we ?
We are not spread evenly around the Earth. Some places are still
quite empty, for example the deserts and the tundra. Other places
are very crowded.
The map below shows how we are spread or distributed around
the Earth. There are many reasons why we are spread like this.
You will explore some of them in Your turn.

Population Somee reasons for this
population density
Place Country density
B

Make a table like the one started above, but much larger.
Leave room to write quite a lot in the last column.
a Write the letters B – F, from the map below,
in the first column.
b Name the countries they’re in, in the second.
c In the third column, describe the population density
at each place, using one of these phrases:
very high
fairly high
fairly low
very low
d In the last column, see how many reasons you can
give, to explain why the population density is like this.
(Can you think of other reasons besides climate ?)

2 Name two countries that are:
a very crowded, overall
b very lightly populated

Where
are

200 000 years ago

5

1 Look at the key for the map on page 6.
What does this term mean ?
a sparsely populated
b isolated
(Try to answer without looking in the glossary.)

3 In general, where do more people tend to live ?
a in the middle of continents
b on or near the coast
See if you can come up with a reason for this.
4 Climate affects all living things. It is one reason why
some regions are less crowded than others.
a What’s the climate like, at A on the map below ?
b This shows what crops need:

Did yo
u
know ?

Key
Hot tropical rainy climates

◆ Arou

nd 60%
of the
world’s
popula
tion
lives in
Asia.

rain all year
monsoon

dry in winter

dry in winter

no dry season

Very dry climates

World population distribution

Warm summers, mild winters
dry in summer
(Mediterranean climate)

Will crops grow well at A ? Give reasons.
c Is the population density at A high, or low ?
Give as many reasons as you can to explain why.

Cool climates

no reliable rain

rain all year

a little rain

dry in winter

Cold polar climates

Mountain climates

no warm season
and fairly dry

the higher you go,
the colder it gets

Arctic
Circle

Arctic
Circle

B

D

Tropic of Cancer

C
A

Tropic of Cancer

F

Equator

Equator

Tropic of Capricorn

E
Tropic of Capricorn

Key
very densely populated areas
with large cities and towns

6

fairly densely populated
rural areas and small towns

sparsely populated rural areas
with small towns and villages

only isolated towns
and villages

The world’s climate zones

7
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RICH WORLD, POOR WORLD

1.2 Comparing countries

Comparing how people live
We are all humans, with the same needs. But there are big differences
in the way we live, in different countries. In language, and culture, and
customs – and in the standard of living.

There are around 200 countries in the world – and they are all different. In this unit,
you will begin to look at ways to compare them.

Carving up the Earth

For example, here in the UK we are well off compared to most people.
Everyone has electricity. Almost all adults can read and write. And, on
average, there is one doctor for every 430 people.

10 000 years ago, we think there were only around 5 million humans on
the Earth. And no separate countries, with borders to keep people out!

So how does the standard of living in those other three countries compare ?
And we don’t
trust those
people …
HALT!
… so we put
all these big
rocks
Cool!

We were on the move in those
days, hunting animals for food, and
gathering fruit and seeds.

The idea of borders and countries
developed later, after we’d begun
to farm, and build settlements.

Now the Earth is carved up into
around 200 countries. And moving
between them is not always easy.

How do you compare countries?
Every country is different. Some are very large, some tiny. Some are
wealthy, some poor. It is very useful to be able to compare them.
You can compare their physical geography, and how their people live.

In Egypt, nearly all homes have
electricity. But over a quarter of
adults can’t read or write. There is
one doctor for every 1850 people.
44% of the people have less than
$2 a day (or £1) to live on.

In Brazil about 6% of homes do not
have electricity. Over one-tenth of
adults can’t read or write. There is
one doctor for every 870 people.
And 21% of the people have less
than $2 a day to live on.

Comparing their physical geography

It’s all about development

It is easy to compare physical geography, for countries.

The data above tells you about the level of development in those three
countries. In a developed country, most people have a good standard
of living.

UK

UK

UK

BRAZIL

Every country is at a different stage of development. And some countries
have fallen very far behind. This is one of the big challenges facing the
world today.
NEPAL

Equator

EYGPT

Equator

Brazil is 35 times as large as the
UK. It is warmer, but has a big
range of climates, since it is so
large. And 40% of it is rainforest.

You can find out an amazing amount about the physical geography of
countries, using an atlas. You can find out about their climates, and
ecosystems, and resources. It’s fun.
But to really get to know about countries, and compare them, you also
need to find out how their people live.

8

So we focus on development in the rest of this chapter. We’ll start in the
next unit by looking more closely at what development means.

Your turn

Equator

For example Egypt is over 4 times
as large as the UK. It is nearer the
Equator, so is much warmer. In fact
it is mostly hot desert (the Sahara).

Three-quarters of the homes in
Nepal do not have electricity.
Half the adults can’t read or write.
There is one doctor for every 4760
people. And 69% of the people
have less than $2 a day to live on.

Nepal is only about 60% of the
size of the UK. It is much more
mountainous, since it lies in the
Himalayas. And it has no coast.

1 Here are some statements about countries. Which
ones are about physical geography ? Give their letters.
A Only 60% of its children of primary school age
actually go to school.
B It is a low flat country, with many rivers that flood.
C It has a quarter of the world’s known oil reserves.
D It is the home of sumo wrestling.
E It is the world’s biggest island.
F It has the most wealth per person in the world.
G It has the least wealth per person in the world.

2 Which of the statements in 1 tell about development ?
3 Each statement in 1 matches a different country in the
list below. See if you can match the statements to the
correct countries. Give your answer like this: A =
Saudi Arabia
Bangladesh

Greenland
Sierra Leone

Luxembourg
Japan
Nigeria

4 Look at the data under the photos above. Use it to
help you put the three countries in order of
development, with the most developed first.

9
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1.3 So what is development ?

Everybody’s doing it
Every country in the world is striving to
develop. But some are further along than
others. Some are developing very slowly – or
even going backwards.

In this unit you’ll learn more about what development means.

It has many different aspects
Development is about improving people’s lives. It is not just about
getting richer, or buying more stuff. It has many different aspects.
It means change
for the BETTER.

It means justice for
everyone …

It means the chance of a
good education …

So there is now a huge gap in development
between the most and least developed
countries. That is one of the biggest problems
facing our world.
HELP!

…. and that means
more schools …

… and
teachers.

We have been held
back by years of

… and a say in the
decisions that affect
our future …

Ça va?

Our climate is n’ t
helping any.
We’r e held back by
corrupt politicians.

We’re going
backwards because

… and freedom to
live without fear.

We’re in
the top 12.

G’day .
We’re
leading

We’re doing
quite well
because we

We’re
We’re
progressing –

It means a chance to
earn a good living.
It means the chance
to live a long and
healthy life …

It means freedom
from poverty …

… which means
we’d have clean
water, and

We’d do better
if we didn’t
owe so much

Onwards and
upwards.
We’re

Your turn
… and that means
more doctors, and
… and better nutrition.
It means a more
equal society …

… and enough
money to buy

… where wealth is
shared more fairly …
And it means finding ways
to live more sustainably …

4 The photo below was taken in Iraq in 2003, after it
was invaded by the USA and UK. War can halt the
development of a country, or even reverse it. Explain
why. You can give your answer as a spider map.
5 Which aspects of development do you think the UK
needs to do more work on ? Write a letter to the Prime
Minister giving your list, and your reasons.

2 Look at the drawing above.
a What do you think it’s trying to show ?
b What does it tell you about the UK ?

… and where we
women get as good a
chance in life as men.

It means the chance for
us all
… so that you don’t leave
a ruined planet for your

10

1 Look back at page 10. The key aspects of development
are outlined in red.
a Write down this heading:
Development – change for the better
b Under your heading, list the other key aspects of
development. Put them in what you think is their
order of importance, the most important one first.
(For example would you put the chance of a good
education first ?)
c Do you think everyone in the world would choose
the same order as you ? Explain your answer.
(Compare lists with a partner, to check !)

3 Development costs money. For example it costs a lot
to provide a clean water supply for everyone.
From page 10, write down:
a four other changes you think would cost a lot
b two that may need people to change their attitudes
c two that may need a government to pass new laws.

11
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1.4 Measuring development
3

Here you’ll see how development indicators can
be used to compare countries.

1 Does everyone get

Do they have access to
medical help, if they fall
ill?

enough to eat there ?

Measuring development
On page 10 you saw that development has
many different aspects.
So to get a clear picture of how developed
a country is, you need to ask questions like
those on the right.

4 How wealthy are the

people, on average ?
2 Do they have access

to clean safe water ?

5 Can everyone over

15 read and write?

And then collect data to answer them !
Luckily, the data is already collected every
year, for most countries in the world.

expect to live?
7

Molly, UK
Life expectancy: 79
Chances of –
dying before age 5: 0.6%
going to primary school: 100%
a safe water supply: 100%
GDP per capita: $30 820 (PPP)

Ghana

What are the chances of
children dying before they
reach five?

A development indicator is just data that helps to show how developed
a country is.

The question The matching development indicator

Did yo
u
know ?

Look at question 6 above. Life expectancy is how long people can expect
to live, on average. It is one example of a development indicator.

In every
country
women
are likel
y to:
◆ live lo
nger th
an men
◆ earn
less tha
n
men.

For people born in Ghana in 2004, for example, the life expectancy was
57 years. For people born in the UK, it was 79. In other words, people in
the UK are likely to live 22 years longer. (You’ll try to explain why, later.)

Your turn
1 This table shows some development indicators.

What is a development indicator ?

Using wealth as a development indicator

GDP per capita
life expectancy
adult literacy rate
under-5 mortality rate
% with access to clean safe water
number of doctors per 100 000 people
% undernourished

Its value for
Ghana in 2004
$2240 (PPP)
57 years
58%
11 in 1000 (or 1.1%)
75%
15
12%

a Make a larger copy of the table. (Leave room to
write quite a lot in the first column.)
b Now write questions 1–7 from page 12 in the
correct rows in the first column. (Glossary ?)
2 Life expectancy is lower in Ghana than in the UK.
a See if you can think up some reasons for this.
b Do you think it will change as Ghana’s GDP per
capita rises ? How ? Why ?

One indicator that’s used a lot is gross domestic product or GDP.
It’s the total value of the goods and services a country produces in a year.
You can think of it as the wealth the country produces.
Little by little

3 Next you’ll compare Ghana with three other countries.
a First make a table like this one.

GDP per capita for Ghana
Y
e
a
r

Year
1960
1994
2000
2004

GDP is given in US dollars (PPP).
(PPP or purchasing power parity
means the GDP is adjusted to allow
for the fact that a dollar buys more
in some countries than others.)

But some countries have far more
people than others. Dividing GDP
by the population gives GDP per
capita. This gives you a better way
to compare countries.

But GDP per capita does not tell us whether people have safe water, for
example, or enough doctors. That’s why we need other indicators too.

12

Maria Teresa, Brazil
Life expectancy: 71
Chances of –
dying before age 5: 3.4 %
going to primary school: 93%
a safe water supply: 90%
GDP per capita: $8200 (PPP)

Prema, India
Life expectancy: 64
Chances of –
dying before age 5: 8.5%
going to primary school: 76%
a safe water supply: 90%
GDP per capita: $3139 (PPP)

▲ Comparing four countries, using development indicators.

6 How long can people

It is published by the United Nations, in tables
of development indicators.

Akosua, Ghana
Life expectancy: 57
Chances of –
dying before age 5: 1.1%
going to primary school: 58%
a safe water supply: 75%
GDP per capita: $2240 (PPP)

G
D
P

p
e
r

c
a
p
i
t
a

GDP per capita
(US dollars PPP)
$1043
$1960
$1964
$2240

As a country develops, it
produces more goods and services.
So its GDP per capita rises.
Look at this table. What does it tell
you about development in Ghana?

Life expectancy
Under-five mortality rate
Enrolment in primary school
Access to safe water
GDP per capita
Total score

Score for …
Ghana UK Brazil India
1
4
2

b Now look at the data for the four baby girls above.
Using this data, give each country a score 1 – 4 for
each indicator. (This has been started for you.)
The country with the best result each time gets 4.
c Find the total score for each country.
d Using the totals to help you, list the four countries in
order of development, the most developed first.

4 The human development index or HDI gives a
quick way to compare countries. It combines data for
GDP per capita, life expectancy, adult literacy, and
enrolment in education, to give each country a score
between 0 and 1. The higher the better !
Human development index (HDI), 2004
Australia
Brazil
China
Egypt
France
Germany
Ghana
India
Japan

0.957
0.792
0.768
0.702
0.942
0.932
0.532
0.611
0.949

Kenya
Mali
Nepal
Nigeria
Pakistan
Saudi Arabia
Spain
UK
USA

0.491
0.338
0.527
0.448
0.539
0.777
0.938
0.940
0.948

a Make a much larger copy of this vertical
scale. Use a whole page. (Graph paper ?)

HDI, 2002

b Mark in each country from the table
above, on your scale.
c Now draw two horizontal lines, cutting
the scale at 0.8 and 0.5, as started here.

1
Mali

0.5

d Above 0.8 = high human development.
0
From 0.5 to 0.8 = medium human
development. Below 0.5 = low human development.
i Shade each group of countries (high, medium
and low HDI) on your scale. Use a different
colour for each, and add a key for your shading.
ii To which group does Ghana belong ?
iii To which group does the UK belong ?
5 So – how developed is Ghana ?
And is it growing more developed,
or less, or even going backwards ?
Give evidence to support your
answers. (This little table may help.)

HDI for
Year
1980
1990
2000
2004

Ghana
HDI
0.467
0.511
0.555
0.532

13
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1.5 Mapping development around the world

More about the less economically developed countries
The poorer countries, like all countries, are quite different from each other.
But they do tend to share some patterns.

Here you’ll see how an indicator can be mapped, to compare development around the
world. And then you’ll take a look at some patterns in less developed countries.

… and women the poorest
of all, with less education and
less chance of paid work …

An unequal world
… and surviving
by farming

The world is a very unequal place. You can show just how unequal it is by
mapping a development indicator. Look at the map below.
It shows the GDP per capita (PPP) for different countries.

a high birth rate

a high % of the
population living
in rural areas…

not much industry,
which means they
can’t make many
goods …

… so have to buy them
from other countries –
or do without them

… but working very
hard without pay
… which makes it harder
to set up industries

many people living
in great poverty …

poor infrastructure – roads,
electricity supply, water
supply and so on …
LEDCs tend
to have …

dependence on just a few
primary goods (like cocoa
or timber) for exports

great inequality, with
most people poor, but a
small % very wealthy …
high unemployment –
many people can find
no paid work to do

… but note that every
country in the world
has inequality

But as you saw, countries are always changing. And even the poorest
countries have some wealthy people, and better-off areas.

Your turn

GDP per capita (PPP) around the world

Key
GDP per capita (US$ PPP)

As you see, there are big differences in GDP per capita around the world.

over 25 000
10 000–25 000

Dividing the countries into groups

5000–10 000

Countries are often grouped according to GDP per capita. For example:

2500–5000

◆ The poorer countries are often called less economically developed

1000–2500
under 1000

countries or LEDCs.

no data

◆ The richer countries are called MEDCs. (What does that stand for ?)
◆ The poorest countries are also called the Third World. But many

geographers don’t like this term because they think it is patronising.
◆ The richer countries are sometimes called the rich north, because

GDP per capita for China
Year
GDP per capita
(US dollars PPP)
2000
$3976
2001
$4020
2002
$4580
2003
$5000
2004
$5896
2005*
$6800
2006*
$10 518
2007*
$11 694
Y
e
a
r

most are up in the northern part of the world. (Look at the red line.)
So the poorer countries are called the poor south.

But it is always changing …
Several LEDCs are now developing very fast, and will soon catch up with
MEDCs. India, China, Brazil, and South Korea are examples. The table on
the right shows how fast the GDP per capita for China is growing.
These countries are developing fast by setting up industries. So they are
often called newly industrialised countries or NICs. (The UK and some
other European countries began to industrialize about 250 years ago.)

14

*

G
D
P

p
e
r

c
a
p
i
t
a

1 Look at the map on page 14. In which range of GDP
per capita (in US dollars PPP) is:
a the UK ? b Ghana ? c Brazil ? d Japan ?
The map on pages 128 –129 will help.
2 Name:
a five other countries in the same group as Ghana
b five other countries in the same group as Brazil
c five of the world’s very richest countries
for GDP per capita.
3 Assume for now that the MEDCs have a GDP per
capita (PPP) of over $10 000.
a What does MEDC stand for ?
b Name two MEDCs you haven’t named already.
4 Write out each sentence. After it, write True or False.
A
B
C
D
E
F
G

Overall, Africa is the poorest continent.
Iceland is in the highest income group.
Mali is one of the world’s poorest countries.
Everyone in Mali is really poor.
Overall, Libyans are better off than Egyptians.
The GDP per capita for Japan is $20 000 (PPP).
The poorest countries are also the most crowded.
(The map on page 6 will help here.)

5 If you map life expectancy on a world map, you will
get a pattern very like the one on page 14.
See if you can draw a diagram like the one started
below, to explain why. Add more boxes and arrows !
If a

… it can’t
afford many
… it can’t
afford
… people

… so
diseases are
… so
… … … … …

… so
people may

… so
… … … … …

6 Find Cambodia on the map on page 14. Then, using
the spider map above to help you, write 6 bullet
points about development in Cambodia. Start like this:
I think Cambodia is likely to have …
7 Why are so many countries poor ?
Could it be to do with their climates? Location ?
Leaders ? Other countries ?
a Give all the possible reasons you can think of.
(But no silly ones !)
b Underline reasons to do with physical geography in
one colour, and to do with the people in another.

estimated by the World Bank
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1.6 How did the development gap grow ? (part I)

2 Reasons to do with physical geography
The physical geography of a country – its location, and climate, and
natural resources – can play a huge part in helping it develop.

In this unit, and the next, you will learn about the main reasons for the big differences
in development around the world.

No rain again
this season.

Some reasons for the development gap

Gee up,
Dobbin.

1 Historical reasons

And look at
my maize.

The pattern of development around the world changes over time.
2000 years ago, India and China were the richest countries in the world –
and Italy and Greece the richest ones in Europe.

There goes
my farm …
… and my
school …

… and my
business .

Cool.
This'n will
take

Where’s
that?

Over the years its coal, oil, gas, and
good farmland, have all helped the
UK develop. And the sea has been
great for fishing, and for trading.

????
… and then you
can

But by 1500 AD, Western Europe
was developing fast, thanks to
good farmland, a good climate for
crops, and the growth of industries
such as shipbuilding and textiles.

Then came the Industrial Revolution.
It began around 1750 in Britain and
spread to its neighbours in Europe.
It led to a big jump in wealth and
development for several countries.

3 Social and political reasons
By then, Europeans had settled in
North America. They began to
develop industries, using the new
ideas and inventions – and North
America soon grew wealthy too.

Meanwhile, European explorers had been exploring Africa, South America,
and Asia. They found lands rich in natural resources. Trading, and conflict,
soon followed.
Oh alright
If you give us
It’s the only way to
then.
pepper…
make sure we have
??
raw materials …

Good
riddance !

But what do
we do now ?

... and some
of that wood

… we’ll give you some
really nice beads …

It usually started with friendly
trading for things like gold, tobacco,
timber, and spices. But as time
went by, the Europeans grew
greedier …

… and people to
sell stuff to !
Any way it’s for
their own good.

… and took over their trading
partners by force, as colonies. They
took their raw materials, and sold
them finished goods – and that
made many Europeans very rich !

Between them, Britain, France, Spain, Portugal and some other European
countries carved up Africa, South America and much of Asia, as colonies.
Those ex-colonies are LEDCs today – and many are still unstable.

16

But in a hot dry country far from
the sea, isolated by mountains, with
poor soil and few other resources,
development may be very difficult.

Hi ho,
hi ho …

… it’s off
to work

A country has a better chance of
developing if it is stable and secure,
with a strong government.

Some countries have the opposite
problem – good soil, but too much
rain, and severe floods. Years of
hard work just get washed away.
Next stop, my
Swiss bank
account.

Those new tanks
must have cost
a fortune.

Enough to build a
few hospitals.

But many of the world’s poor
countries have wars going on, with
a big waste of lives, and money.

And in many countries, corrupt
leaders have made themselves rich,
while their people live in poverty.

You can read about more reasons in the next unit.

So that ’s all the
thanks we get .
After all we
did for them !

In time, the Europeans were forced
out. They left behind countries in a
low state of development – with
little industry, or education, or skills,
and often a great deal of unrest.

Your turn
1 A – I are facts about different countries. For each,
explain why this could have held back development.
A
B
C
D
E
F
G

It is mountainous and hard to reach.
A tribal war has been going on there for ten years.
Millions of its people are suffering from AIDS.
It suffers severe flooding almost every year.
It was a British colony for over 50 years.
A small group of people owns most of its wealth.
Others refuse to trade with it, because of its politics.

H It has poor soil, and the rains are not dependable.
I The country that colonised it made sure that its
people did not get much education.
2 Look at the facts in 1. Which of them are:
a historical (about things that happened in the past) ?
b to do with physical geography ?
c to do with society and politics ?
3 Now see if you can write 10 similar statements that
would explain why a country is more developed.
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1.7 How did the development gap grow ? (part II)

Many poor countries depend on exporting crops such as sugar, cocoa,
and coffee. So let’s see how subsidies and tariffs – and big international
companies or TNCs – have helped to keep these countries poor.
Boooo
Hoy! !
Boooo
Gulp !!
Yes, you heard
me right. The
tariff
Nhanh

Here we carry on from the last unit, and look at two more reasons to explain the big
development gap between countries.
4 The heavy debts of the poorer countries
15 hospitals
… 2000 primary
for a start …
schools …
... so if you
could just

… an airport …

But you must
let our firms
build your

We’ll lend you
£500 million …

Luvly coffee
beans, £2 a

Hurry up!

… and
airport.

We’ll give
you 50p.
Ha ha ha ha.

… a dam…

Poor countries want to develop fast
– but that needs money, and they
don’t have much. So they have
borrowed lots. Some from …
Here’s the
sums ...

When the poorer countries sell
their crops to the richer countries,
the richer countries may slap big
tariffs on them.

… at a low
interest rate …

That’s 5 billion
dollars so far.

… ordinary banks like we all use.
Some from the World Bank and
the International Monetary Fund,
set up jointly by over 180 countries.
This is for
them …

… and this
is for us …

And some straight from other
governments. To get the money,
the poor countries often had to
make some promises in return.

At the same time, the world price
for many crops has been falling.
Partly because many poor countries
are competing to grow them …

The tariffs mean the poor countries can’t sell so much. The falling world
prices mean they earn less from what they do sell. But their problems
don’t end there …
But do you see
what I see ?

We promise
you £300 a

So I’m afraid the
schools will have
to wait …

… and partly because the big food
TNCs, who buy up most of the
crops, are so powerful that they
can force the price down.

Yes, we’ll help
you with a

But no more
tariffs, you

Boooo !
Righto.

Surely some
mistake ?

When you borrow money, you pay
interest on the loan. Many bank
loans were made in the early 1970s
when interest rates were low.

Then interest rates shot up. So the
poorer countries had to use more
and more of the money they
earned, just for interest payments.

What about our
children then ?

And that meant they had less for
schools, or hospitals, or a water
supply, or the other things their
people badly needed.

High levels of debt, and high interest payments, have been a very big
factor in some countries, in holding back development.
You can find out what’s happening about these debts, in the next unit.
5

Unfair trade

Today, unfair trade is a key reason for the development gap.
These two terms will help you to understand why:
◆ Subsidies. These are a sort of grant. Farmers in Europe and the USA

get many subsidies from their governments, for growing crops.
◆ Tariffs. These are taxes a government may place on imported goods.

The government gets the money. But tariffs can put people off
importing goods, since they make them more expensive. So the tariffs
help to protect the country’s farmers, and industries, from competition.
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Righto.

The sugar
cane is
coming

◆

Did yo
u
know ?

Over th
e years,
poor co
many
untries
have pa
several
id out
times m
ore tha
they bo
n
rrowed,
in intere
st
paymen
ts.

… because meanwhile, farmers in
rich countries grow many of the
same or similar crops – and get
subsidies for doing so.

These crops are then exported to
the poorer countries. At prices so
low that the local farmers can’t
compete, and go out of business.

The poorer countries can’t stop
these imports, because the World
Bank has forced them to drop
tariffs, in exchange for loans.

So poor countries that depend on exporting crops may stay poor, no
matter how hard people work.
What can be done to help them catch up, and close the development
gap ? The next unit has some ideas.

Your turn
1 Explain what these terms mean. (Glossary ?)
a the World Bank b the International Monetary Fund
c debt d the interest rate e TNC
2 You live in a poor country. Your government wants to
borrow money from a rich country, to build schools –
but wants your advice first. What will you say ?

3 You must explain to a 10-year-old how tariffs help
countries to protect their industries. What will you say ?
4 Your country, which is poor, has just been forced to
drop all its tariffs against food imports. Write a letter of
protest to the local paper, explaining how this will:
a harm your country b benefit other countries
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1.8 Tackling the development gap

Did yo
u
know ?

◆ We h

ave the
money
and th
,
e know
-how,
to end
world
poverty
.

Here you’ll learn about the development goals that world leaders have set, to help the
poorer countries catch up.

A Happy New Millennium ?
This is how our world looked at the start of the new millennium:
Happy New
Millennium!

1 January, 2000
population : 6 billion

World

Drop all
tariffs
against us.

0.25
0.27

Stop subsidising
your farmers,
… give us a chance
to compete with

They
promised

0.28
0.19
0.73

2 Give more aid
Rich countries keep promising to
give aid. But most give far less than
they promised.

3 Make world trade fairer
This would help LEDCs to earn
more, which they could then use
for their own development.

Of these, fair trade is the one that would make most difference for the
future. Farmers in poor countries say they want fair trade, not charity !
This is only
fair.

We can do
this…

By 2015 we aim to:
• halve the % of people living on less than 1
dollar a day
• halve the % of undernourished people
• halve the % of people without access to a
safe water supply

So can the goals be met ?
Everyone hopes so. But progress is very slow. It will take lots of careful
planning and hard work, as well as money. And 2015 is getting close.

The Millennium Development Goals

Talks about debt and fair trade are going on, but really slowly. And
meanwhile the LEDCs take out more loans, to try to help themselves.
And it will
make the
world more

A first step: cancelling some debt
◆ In 2004, the British government cancelled some of the debts owed to

it by the poorest countries, to help them climb out of poverty.
◆ In 2005, at a summit meeting in Scotland, the leaders of the G8

countries agreed to cancel $40 billion of debt owed by the poorest
countries. (The G8 are the world’s 7 richest industrial nations – the
USA, the UK, Japan, Germany, France, Italy and Canada – plus Russia.)
◆ In return these poor countries promised to use the money to help

their poorest people.
It is working. For example, in the past, poor people in Zambia could not
afford to go to the doctor. But in 2006, Zambia was able to make health
care free for everyone – because it had $6.5 billion of its debts cancelled.
(That left Zambia with debts of $500 million.)

% of GNI given as aid in
2004
Australia
Canada
Denmark
0.85
France
0.41
Germany
Japan
Netherlands

1 Cancel all old Third World debt
This would free the LEDCs from a
huge burden, and help them to
make a fresh start.

In September 2000, world leaders held a summit meeting, to discuss the
state of the world. They agreed a set of goals, to be met by the year 2015.
Here are some of them:
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Give us a fair
price for our

Happy for some

The Millennium Development Goals

It’s not
rocket

The rich countries will need to come up with a huge amount of money,
to help the LEDCs meet the Millennium Development Goals. How can
they provide this money? There are three ways:

Just think what
we could do

• 20% of the world’s people barely survive
(on less than $1 a day)
• 14% do not get enough food to eat
• 18% do not have access to a clean safe
water supply
• 40% do not have access to adequate toilets

… if we put
our minds

The money to meet those goals

▲ Speaking up for the world’s poor,
before the summit of G8 leaders, at
Gleneagles in Scotland in 2005.

Your turn
1 Imagine it’s the year 2000, and the world is a village of
100 people. Using the statistics at the top of page 20,
say how many of the 100 people:
a are undernourished
b have under a dollar a day – around 50p – to live on
(for their food, fuel, clothing, medicine, everything)
c have no access to safe water
d have no access to adequate toilets
2 Look at the Millennium Development Goals.
a Why don’t they aim for safe water for everyone by
2015 ?
b Arrange the goals in what you think is their order of
importance (most important first), and explain why
you chose this order.
c The cost of meeting these goals will be enormous.
Give some reasons why.

3 Look at the table above. It shows the % of
gross national income (GNI) that ten MEDCs
gave as aid, in 2004.
a What is gross national income? (Glossary ?)
b Draw a vertical scale like this one, and mark
in the countries at the correct places.
c They had promised to give 0.7% of GNI
as aid. Mark in a dotted line at 0.7.
How many had kept their promise ?
d Write an open letter to the leaders of the
other countries, asking them to keep their
promise on aid. Be as persuasive as you can.
4 This is one person’s opinion.
What will you say in reply ?
Write it down as a set of
bullet points.

% of GNI given
as aid, 2004
%

1

0.5

We should stop
helping other
countries, and give
the money to poor

21

